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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Caminar and Affiliate
San Mateo, California

We have audited the accompanying combined statements of financial position of Caminar and Affiliate as
of June 30, 2010 and 2009, and the related combined statements of activities, functional expenses, and
cash flows for the year then ended. These financial statements are the responsibility of Caminar and
Affiliate’s management. Our responsibility is to express an opinion on these financial statements based

on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America as established by the Accounting Standards Board of the American Institute of Certified Public
Accountants and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis of designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Caminar and Affiliate's internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable

basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the combined financial position of Caminar and Affiliate as of June 30, 2010 and 2009, and the changes
in its combined net assets, functional expenses and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
Caminar and Affiliate taken as a whole. The supplementary schedules on pages 22-25 are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audits of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The accompanying additional supplementary information on pages 26-30 is
presented for purposes of additional analysis and is not a required part of the basic financial statements.
We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information. However, we
did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
Caminar and Affiliate taken as a whole. The accompanying Schedule of Expenditures of Federal Awards
for the year ended June 30, 2010 is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations, and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
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other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the basic financial statements taken

as a whole.

In accordance with Government Auditing Standards, we have also issued our report dated January 13,
2011, on our consideration of Caminar and Affiliate’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit.

i o ey G

BERGER LEWIS ACCOUNTANCY CORPORATION
San Jose, California
January 13, 2011



CAMINAR AND AFFILIATE
COMBINED STATEMENT OF FINANCIAL POSITION

JUNE 30, 2010 AND 2009
2010 2009
ASSETS
Current assets:
Cash b 564,356 $ 566,999
Government contracts and program service fees receivable 1,149,835 1,068,406
Prepaid expenses and deposits 179,723 277,581
Total current assets 1,893,914 1,912,986
Restricted cash 50,740 59,830
Investments 97,037 37,521
Investment in other companies - 100,000
Restricted retirement plan investment 131,796 183,659
Other intangible assets - net 10,912 14,008
Property and equipment - net 5,542,968 5,814,823
Total assets $ 7,727,367 $ 8,122,827
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued expenses $ 87,558 $ 244273
Wages and compensated absences payable 594,836 527,331
Deferred revenue and other liabilities 223,471 23,428
Deferred compensation payable 131,796 183,659
Interest payable 9,164 4,936
Notes payable - current portion : 76,781 70,995
Total current liabilities 1,123,606 1,054,622
Notes payable - net of current portion 1,995,420 2,063,811
Total liabilities 3,119,026 3,118,433
Net assets:
Unrestricted 1,237,850 1,373,479
Invested in property and equipment 3,370,491 3,583,781
Temporarily restricted - 47,134
Total net assets 4,608,341 5,004,394
Total liabilities and net assets $ 7727367 $ 8,122,827

The accompanying notes are an integral part of these financial statements.
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CAMINAR AND AFFILIATE
COMBINED STATEMENT OF CASH FLOWS
JUNE 30,2010 AND 2009

2010 2009

Cash flows from operating activities:
Change in net assets $ (396,053) § {269,616)

Adjustments to reconcile change in net assets to net cash
used in operating acftivities:

Depreciation and amortization : 263472 249,629
Impairment loss - 109,251
Unrealized {gain)/loss on investments 3,565 12,932
Unrealized gain from investment in other companies - (78,489)
Loss on disposal of property 33,493 34,524
Income from capital grants - (56,978)
(Increase) decrease in assets:
Government contracts and program services fees receivable (81,429) 98,696
Prepaid expenses and deposits 97,858 108,881
Increase (decrease) in liabilities:
Accounts payable and accrued expenses (149,391) (50,603)
Wages and compensated absences payable 67,505 (68,698)
Deferred revenue and other liabilities 200,043 (221,146)
Net cash provided by/(used in) operating activities 39,063 (131,617)
Cash flows from investing activities:
Proceeds from sale of investments 137,521 -
Purchase of investments {100,000) -
Proceeds from sale of property 72,861 -
Purchase of property and equipment (98,573) (94,121)
Net (increase)/decrease in restricted cash 9,090 (10,322)
Net cash provided by/(used in) investing activities 20,899 (104,443)
Cash flows from financing activities:
Proceeds from capital grants - 56,978
Payments of notes payable . (62,605) (144,727)
Net cash used in financing activities (62,605) (87,749)
Decrease in cash (2,643) (323,809)
Cash, beginning of year 566,999 890,808
Cash, end of year $ 564,356 § 566,999

Supplementary information:
Cash paid for interest 3 134,804 § 130,159

The accompanying notes are an integral part of these financial statements.
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CAMINAR AND AFFILIATE

' NOTES TO COMBINED FINANCIAL STATEMENTS

NOTE 1 - MISSION AND ORGANIZATIONAL BACKGROUND

Caminar, headquartered in San Mateo, is a nonprofit agency with over 40 years of experience providing
community-based support services for transition age youth, adults, and older adults with mental health,
physical, and developmental disabilities. Its mission is to improve the quality of life for people with
disabilities by providing opportunities to live in the community with dignity and independence. Caminar
is committed to developing and providing innovative programs and services that enable people with
disabilities to live, work, and pursue an education in their communities based on their choice and ability.

Caminar clients are referred from county agencies and local hospitals that are generally not equipped to
handle the specialized treatment which they require to fully integrate back into the community. The
majority of clients come from low- and very low-income households, and approximately three out of four
Caminar clients are homeless at the time of their referral. In addition, most clients have multiple
problems that co-occur with their mental illnesses including alcohol and/or drug dependence, serious
medical problems, legal problems, no income, lack of health coverage, and no social supports. The
number of people Caminar serves annually has grown from 41 individuals in 1968 to approximately

3,750 today.

Affiliate

The Board of Directors of Caminar also serve as the Board of Directors for Caminar/Las Vegas
(“Affiliate™), a Nevada nonprofit public benefit corporation, that was formed to develop and operate a 12-
unit affordable housing project as a communal living arrangement for the physically disabled who are at
high risk of homelessness and who require minimal supervision and assistance with activities of daily
living. The combined financial statements present the financial position and change in net assets of
Caminar and Caminar - Las Vegas. Material inter-entity transactions and balances have been eliminated
in consolidation. See Note 11 for subsequent events related to the Las Vegas operation.

Caminar Service Locations:

San Mateo County
Caminar provides San Mateo County with community rehabilitation programs for young adults and adults

with mental illness, including residential treatment, case management, supported employment and
education, a medication clinic, a community food pantry, and permanent housing. Caminar offers four
supported independent living programs that provide a holistic approach to recovery, health, and wellness:
REACH (Recovery, Empowerment, and Community Housing), New Ventures, YAIL (Young Adult
Independent Living), and WRAPP (Wellness, Recovery, and Partnership Program). Programs in San
Mateo also provide support services to people with co-occurring disorders. Caminar staff is trained in
substance abuse and mental health recovery and dedicated to the recovery journey for each individual. A
vital part of the recovery process is to encourage employment, education, and creative talents.
Caminar/San Mateo serves nearly 3,000 individuals each year.




CAMINAR AND AFFILIATE

NOTES TO COMBINED FINANCIAL STATEMENTS.

NOTE 1 - MISSION AND ORGANIZATIONAL BACKGROUND (Continued)

Solano County

Caminar provides mentally iil adults in Solano County with both community and residential treatment
programs. Solano staff works to develop co-created treatment plans that define the essential steps needed
for each individual to realize his/her goals and enable them to create meaningful and satisfying lives. The
focus is on the strengths, skills, and abilities that each client brings to their recovery process. Caminar’s
psychosocial rehabilitation programs center on supported independent living, residential treatment, and
supported employment. Caminar serves about 400 clients annually in Solano County.

Butte County

Caminar has been active in Butte County since the 1970°s when it opened a transitional residential home
for people with severe mental illness. Caminar/Butte has since expanded services to include individuals
who have developmental and physical disabilities. Caminar has a variety of programs in Butte designed
to promote independent living and community integration for adults with disabilities, including
independent living, employment, socialization, education, and housing. Caminar offers several programs
that provide comprehensive services: ACCESS PLUS; Life Skills; Community Activity Support Service;
Friendship Circle; Personal Attendants; Senior Ties; JOBS PLUS; Situational Assessment; Personal,
Vocational and Social Adjustment; Vocational Work Crew; and Supported Housing. Caminar/Butte
provides support services to about 350 individuals each year, with 70% of its client population having a
developmental disability.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Method

Caminar and Affiliate uses the accrual method of accounting, which recognizes income in the period
earned and expenses when incurred, regardless of the timing of payments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expense during the reporting period.
Actual results could differ from those estimates.

Basis of Presentation

Caminar and Affiliate reports information regarding its financial position and activities according to three
classes of net assets, as applicable: unrestricted net assets, temporarily restricted net assets (see Note 8),
and permanently restricted net assets.




